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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REOUEST FOR INFORMATION 

Question No. Staff 12-1: 

Refer to the response to OPUC 1-18 which states in part, "The only substantial change to the 
annual incentive plans since the last base case was a temporary (one-year only) elimination of the 
2020 STI safety, compliance and strategic initiative components of the 2020 funding measures in 
favor of 100% AEP Operating EPS due to the uncertain economic impact of COVID-19." Please 
explain whether this change in funding measure has been continued for 2021, has reverted back to 
the pre-2020 funding measure, or has changed to a different funding measure. If It has changed to 
a different funding measure, please provide a detailed explanation. 

Response No. Staff 12-1: 

Safety, compliance and strategic initiative goals have been restored as funding measures for the 
2021 annual incentive compensation plan. The total weight on these goals has increased to 40% 
of the funding for 2021, which is the weight it had for 2020 prior to the temporary change in May 
2020 to fund exclusively based on operating EPS. The weight on operating EPS has been reduced 
accordingly to 60%. This change has been fully approved. 
The 2021 funding goals are: 

2021 Funding Goals 2021 Weight 
Employee DART Rate Improvement* 6% 
Non-forestry Contractor DART Rate Improvement* 2% 
Environmental Stewardship 1% 
NERC Compliance 1% 
Total Safety & Compliance 10% 

Transmission Quarterly Plant In Service 
File for Ownership of Regulated Renewables 
Develop Critical Mass of North Central Wind Project in 
2021 
Diversification of Revenues 
Quality of Service: SAIDI 
Quality of Service: Proactive SAIDI Measures 
Quality of Service: J.D. Power Key Factor Index: Power, 
Quality & Reliability 
Quality of Service: J.D. Power Key Factor Index: 
Communications 

6% 
4% 

3% 

3% 
4% 
2% 

2% 

2% 
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Employee Culture Survey 1% 
Diversity 2% 
Supplier Diversity 1% 
Total Strategic Initiatives 30% 

Total Safety, Compliance & Strategic Initiatives 40% 
Zero Harm Modifiers: adds to applicable safety score if 0 fatalities or 
subtracts if there is one or more fatalities 

*Employee Zero Harm Modifier 

*Non-Forestry Contractor Zero Harm Modifier 

+20 bps or -50 
bps 
+20 bps or -50 
bps 

Operating Earnings per Share (EPS) 60% 

Total 2021 Funding Goals 100% 

Prepared By: Anthony J. Sutor Title: Regulatory Consultant Prin 

Sponsored By: Andrew R. Carlin Title: Dir Comp & Executive Benefits 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REQUEST FOR INFORMATION 

Question No. Staff 12-2: 

Refer to the response to OPUC 1-21, Attachment 1. For each measure shown for calendar years 
2019 and 2020, identify each measure SWEPCO considered to be a financial measure for purposes 
of its adjustment to remove financial based incentive compensation. For any measure that directly 
impacts the income statement that SWEPCO did not include as a financial measure for purposes 
of its adjustment, please provide a detailed explanation and justification for why not. 

Response No. Staff 12-2: 

Please see the CARD 4-16 Attachment 1, Analysis for the schedule of measures for 2019 and 
2020. The measures SWEPCO considers to be a financial measure with respect to the incentive 
adjustment are shown with 'Earnings' in the 'Category' column. All measures related to earnings 
have been removed from SWEPCO's request. 

Prepared By: Frances K. Bourland 

Prepared By: Anthony J. Sutor 

Sponsored By: Michael A. Baird 

Sponsored By: Andrew R. Carlin 

Title: Regulatory Acctg Case Mgr 

Title: Regulatory Consultant Prin 

Title: Mng Dir Acctng Policy & Rsrch 

Title: Dir Comp & Executive Benefits 



SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REOUEST FOR INFORMATION 

Question No. Staff 12-3: 

Refer to the response to CARD 4-24, Attachment 1. For each vendor listed, please provide the 
FERC account where each amount is recorded in the test year end trial balance at Schedule A-4. 
Please also provide the amount by FERC account for each vendor that is removed in adjustment 
A-3.6 (misc. riders) and A-3.19 (regulatory expense) and where the removal of each amount can 
be found in the workpapers associated with both o f those adjustments. 

Response No. Staff 12-3: 

Please see Staff 12-3 Attachment 1 for requested information. 

Prepared By: Tiffany A. Powell Day Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOUTHWESTERN ELECTRIC POWER COMPANY, INC. 
OUTSIDE SERVICES ADJUSTMENTS -STAFF 12-3 
MARCH 31, 2020 
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PUC Docket No. 51415 

Staffs 12th RFI, Q. # 12-3 
Attachment 1 

Page 1 of 3 

TYE 
Vendor Name FERC Account Total A-3.6 A-3.19 
ACXIOM CORPORATION 907 9070001 22,141 61 A 

908 9080009 11,070.81 B 
ACXIOM CORPORATION Total 33,212 42 

ADM ASSOCIATES INC 908 9080009 376,472 75 B 

AEE ENERGY SEMINARS 907 9070000 15,200.00 A 

ASSOCIATION OF ENERGY SERVICES 907 9070001 4,250 00 A 
908 9080009 4,250 00 B 

ASSOCIATION OF ENERGY SERVICES Total 8,500 00 

BAKER BOTTS LLP 1823 9280002 10,512.50 D 

BANK OF AMERICA 907 9070000 2,819.43 A 
9070001 6,063 46 A 

908 9080000 (126 36) C 
9080009 817.85 B 

BANK OF AMERICA Total 9,574 38 

CLEARESULT CONSULTING INC 907 9070001 19,873.99 A 
908 9080009 3,045,869 60 B 

CLEARESULT CONSULTING INC Total 3,065,743 59 

DUGGINS WREN MANN & ROMERO LLP 1823/928 9280002 302,533.73 E 

EAST TEXAS HOMES LLC 907 9070001 500 00 A 

FAIRFIELD STUDIOS 907 9070001 3,450 00 A 

FAYETTEVILLE TOWN CENTER 928 9280002 1,646 25 F 

FRONTIER ENERGY INC 907 9070001 230,234 25 A 
908 9080009 5,256.25 B 

FRONTIER ENERGY INC Total 235,490.50 

GILL RAGON OWEN PA 928 9280002 219,561 76 F 

HICORP 907 9070001 8,891.37 A 

JENNINGS STROUSS 1823 9280005 24,869 53 1 

JOHNSON CONSULTING GROUP 908 9080009 21,71240 B 
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TYE 
Vendor Name FERC Account Total A-3.6 A-3.19 
JUST SUE GRAPHIC DESIGN INC 907 9070001 1,470 50 A 

KEY PERSONNEL 1823/928 9280002 19,987 50 L 

LONGVIEW, CITY OF 1823/928 9280002 86,885.45 H 

MATTHEWS CAMPBELL RHOADS 908 9080009 62 00 B 
928 9280002 74,730 83 F 

MATTHEWS CAMPBELL RHOADS Total 74,792 83 

NATIONAL ECONOMIC RESEARCH ASSOC INC 928 9280002 89,341 25 F 

NORTHWEST LOUISIANA HOME BUILDERS ASSOC 907 9070001 275.00 A 

PETROLEUM CLUB OF SHREVEPORT 928 9280002 252.81 F 

QUESTLINE INC 907 9070001 14,022 00 A 
908 9080009 7,011 00 B 

QUESTLINE INC Total 21,033.00 

RESOLVED ENERGY CONSULTING LLC 928 9280002 21,879.00 K 

ROWE, JON P PHD 928 9280002 18,657 72 F 

SCOTT MADDEN INC 928 9280002 103,173 75 F 

TETRA TECH INC 907 9070001 71,649.53 A 

TEXAS PRESS SERVICE INC 928 9280002 13,471 71 J 

WILKINSON CARMODY & GILLIAM 1823/928 9280002 141,779 93 G 

Grand Total 5,002,521 16 

A All test year costs in FERC 907 were removed in conjunction with the adjustment at WP A-3.6. The removal of this expense can be traced to the electronically filed WP A-3 6, "WP A-3.6 Misc Riders" 
tab, Line 1 

B Vendor charges Included in account 9080009 are recovered via rider and were removed in conJuncution with the adjustment at WP A-3.6. The removal of this expense can be traced to the 
electronically filed WP A-3.6, "WP A-3 6 Misc Riders" tab, Line 3 

C Charges in this account were not addressed within the rider adJustment at WP A-3.6 Therefore, the $(126 36) remains in test year expenses 

D This item was deferred to account 1823108 so did not remain in test year expenses All expenses remaining in FERC 928 per·taining to Docket 47141 were removed in lines 5 and 6 at electronically 
filed WP A-3 19 
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MARCH 31, 2020 
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TYE 
Vendor Name FERC Account Total A-3.6 A-3.19 

E Consists of the following 
FERC Amount Docket A-319 Line No 

SWEPCO TX 2018 TCRF Filing 928 68,872 99 Docket No 49042 Line 10 
SWEPCO TX 2018 DCRF Filing 928 15,393 02 Docket No 49041 Line 9 
2019 AR Base Case 928 165,940 69 Docket No 19-008-U Lines 26 and 27 
SWEPCO TX 2016 Base Rate Case/ Docket 47141 RCEXP Recovery 1823 26,956 01 Docket Nos 46449/47141 Deferred 
SWEPCO TX 2016 Base Rate Case/ Docket 47141 RCEXP Recovery 928 636 00 Docket Nos 46449/47141 Line 5 
SWEPCO TX 2020 GCRG Filing 928 1,806 00 Line 11 
2020 SWEPCO TX Base Rate Case 928 9,828.02 Docket No. 51415 Line 7 
2020 SWEPCO TX Fuel Reconciliation 928 13,101 00 Docket No 50997 Line 17 

302,533.73 

Incremental expenses remaining in Account 928 related to the above dockets were removed from expense at the line numbers above Some charges were deferred to Account 1823108. 

F These items relate to SWEPCO AR activity and were removed from test year expenses at WP A-3 19 Lines 26 and 27 

G These items relate to SWEPCO LA activity and were either deferred to account 1823108 or removed from test year expenses at WP A-3.19 Lines 24 and 25 

2019 SWEPCO LA Base Case Filing 
2019 SWEPCO LA Base Case Filing 
General Louisiana 

H Consists of the following· 
SWEPCO TX 2018 TCRF Filing 
SWEPCO TX 2018 DCRF Filing 
SWEPCO TX 2016 Base Rate Case 
SWEPCO TX Tax Filing 
SWEPCO TX Rate Case Expense Reovery 

FERC Amount Docket 
1823 12,478 50 U-35441 
928 5,924 32 U-35441 
928 123,377 11 General SWEPCO 

141,779 93 

FERC Amount Docket 
928 30,521 27 Docket No 49042 
928 23,983 98 Docket No 49041 
1823 2,565 50 Docket No 46449 
928 28 00 Docket No 48233 
1823 29,786 70 Docket No 47141 

86,885 45 

A-319 Line No. 
Deferred 
Lines 24 and 25 
Line 23 

A-3,19 Line No 
Line 10 
Line 9 
Deferred 
Lines 18 and 19 
Deferred 

Expenses were either deferred to Account 1823108 or removed in the adjustment at WP A-3.19 at the line number referenced above. 

I Please see response to Staff 5-63 for this item, as Account 9280005 was not included in the adjustment at WP A-3 19 Please note these charges were deferred to 
Account 1823108 with the exception of $(8,194) that remained in account 9280005. 

J Item relates to the SWEPCO TX Fuel Refund filing and was removed from test year expenses at WP A-3 19 Line 15 

K This item relates to SWEPCO LA activity and was removed from test year expenses at WP A-3.19 Lines 24 and 25 

L Charges from Key Personnel related to AR and LA base cases and were removed from test year expenses at WP A-3 19 Lines 24 to 27 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REOUEST FOR INFORMATION 

Question No. Staff 12-4: 

Refer to the response to CARD 4-24, Attachment 2. For each vendor listed, please provide the 
FERC account where each amount is recorded in the test year end trial balance at Schedule A-4. 
Please also provide the amount by FERC account for each vendor that is removed in adjustment 
A-3.18 (affiliate adjustment).and where the removal of each amount can be found in the 
workpapers associated with that adjustment. 

Response No. Staff 12-4: 

Please see Staff 12-4 Attachment 1 for the FERC account of each vendor listed on CARD 4-24 
Attachment 2. This attachment also includes a reconciliation of the vendor amounts included in 
CARD 4-24 Attachment 2 and the AEPSC pro-forma amount in WP A-3.18. 

Prepared By: Frances K. Bourland Title: Regulatory Acctg Case Mgr 

Prepared By: Tiffany A. Powell Day Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 

Sponsored By: Brian J. Frantz Title: Dir Accounting 
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AEPSC Adjustments to Owtside Se~ces 
Billed to SWEPCO During Test Year by Vendor by FERC Account 

FERCAccount 
5000 · Oper Supemsion & Engineering 

SOOO - Oper Supemsion & Engineering Total 
5010 - Fuel 

5010 - Fuel Total 
5100 - Maint Supv & Engineering 

5100 - Maint Supv & Engineering Total 
5240 - Misc Nuclear Power Expenses 
5240 · Misc Nuctear Power Expenses Total 
5320 - Maint of Misc Nuclear Mint 
5320 - Maint of Misc Nuclear Plant Total 
5350 - Oper Supervi5:on & Engineering 
5350 - Oper Supervision & Engineering Total 
5390 - Misc Hydr Power Generation EM 
5390 - Misc Hvdr Power Generation Exp Total 
5560 - Sys Control & Load Dispatching 

5560 - Sy, Contro l Load Dispatching Total 
5570-Otha Expenfes 

5570 - Other Expenses Total 
5600 - Ope, Supervision & Engineering 

5600 - Oper Supervision & Engineering Total 
5612 - Load Dispatch-Mntr&Op TransSvs 
5612 - Load Dispatch-Mntr&O p TransSys Total 
5615 - Reliability.Plng&Stds Develop 
S615 Reliability,Ping&Stds Develop Total 
5660 · Misc Transmi5sion Expen525 

5660 - Misc Transmission Expenses Total 
5800 - Opef Supervision & Er,gir,eerir,g 
5800 - Oper Supem„on & Engineering Total 
5820 - Station Expenses 
5820- Station Expenses Total 
5880 - Miscellaneous Distribution Exp 

5880- Miscellaneous Distribution Exp Total 
9020- Meter Reading Expenses 
9020 - Meter Reading Expenses Total 
9030. Cust Records & Collection Exp 

9030 - Cust Records & Collection Exp Total 
9120 - Demonstrating & Selling Exp 

9120 - DemonstratiIg & Selling Exp Total 
9210 - Office 5/pplies and Expenses 

9210 - Office 5upplies and Expenses Total 
9220- Adrninistrative E*p Trmf - Cr 
9220 - Administrative Exp Trnsf - Cr Total 
9230 - Outside Services Employed 

WP A-3.18 AEPSC 
Vendor Name Vendor Proforma Other Proformas Proforma Amount 

ALLEGHENY MEDICAL (47 
BANK OF AMERICA (3,518 
BURNS & MCDONNELL (870 
CEATI INTERNATIONALINC (15,822 
EXPER US INC (3.798 
GREATER COLUMBUS CONVENTION CENTER (34.512 
INDIANA NATURAL RESOURCES (27 
KENTUCKY STATE TREASURER {411 
OCCUPATIONAL HEALTH CENTERS OF THE SW PA (51 
SUN TECHNICAL SERVICES INC (9,772 
WORKHEALTH (65 

{68,892 (944,708) (1,013,600) 
BANKOf AMERICA <6 

(6 (42,050) (42,056) 
BANK OF AMERICA (156 
GREATER COLUMBUS CONVENTION CENTER (68.654 

{68,810 (19,806) (88,616) 
HOLLIDAY ENTERPRISES INC (l.826 

(1.826 157 (1.669) 
SECURITAS ELECTRONIC SECURITY (582 

(5/ · (5821 
INSIGHT DIRECT USA INC (117 

(117 (4,951) (S.068) 
UNITED PARCEL SERVICE Cl 

(1 (5,910) (5,911) 
BANK OF AMER:CA [55 
ELECTRIC RELIABILITY COUNC:L OF TEXAS (22.570 

(22,625 (80,834) [103.460] 
BANK OF AMERICA (33 
MID CITY ELECTRIC CO (90 
SPENCER CO EMERGENCY AMBUlANCE (47 

(171 1224,938) (225,109) 
AEROTEKINC (196 
APEX SYSTEMS INC (246 
BANKOFAMERICA (1,018 
FORTEM HEALTH LLC (2.668 
FREEDOMS NEVERFREE (60 
ORGANIZAT]ON OF PJM STATE 5 (120 
PARTNERS ALLIANCE (115 
RANDSTAD ENIGINEERING (67 
RANDSTAD TECHNOLOGIES LP (199 
TULSA COUNTRY CLUB [1.ool 
WHITE,CHERR]1 l 046 

(5,733 [456.956) (462,6891 
BANK OF AMERICA 919 

(19 (43,768) (43,787) 
BANKOFAMERICA (9 

(9 (9,577) (9,586) 
BANKOFAMERICA (388 
BELLEFONTE PHYSIOAN SERVICES {37 
COALFIEI HEALTH CENTER 217 

ENVIRONMENTAL REMEDLATIN CONT (828 
fORTEM HEALTH LLC (579 
GROVEPORT. CITY OF (165 
HACKNE¥ & HENSLEY CHIROPRACT1C CENTER (234 
HOLSTON MEDICALGROUP {64 
KINGS DAUGHTERS MEDICAL CENTER 122 
KOORSEN PROTECTION SERVICES IN 61 
MEDEXPRESS UGENT CARE PC VIRG]NIA K96 
MEDEXPRESS URGENT CARE (148 
MERCY MEDICAL CENTER (13 
OCCUPATIONAL HEALTH CENTERS OF THE SW PA (21 

PATRICK COUNTY FAMILY PRATICE (34 
PLANES MOVING & STORAGE (3.886 
RUP£,ANDREA (16 

16,559 (189,911) (196,470) 
BANKOFAMERICA [26 

116 [98,292) (98,318) 
BANK OF AMERICA (316 

(316 (5,173) (S.4391 
BANK OF AMERICA (519 
WORKHEALTH (13 

(532 367,898 367,367 
BAMOFAMERICA (7 

(7 (2,333) {2,340) 
8ANKOFAMERICA (336 
DUDLEY, NASRIN M {12 

(348 (247,527) (247,874) 
BANK Of AMERICA (476 
KANSAS CITY POWER & LIGHT COMPANY 953 

(529 {6.171) (6,700) 
ARKANSAS STATE OF (270 
BANK OF AMERICA (3,417 
PATTON, CHARLES R R 
STICKY, DANIELA D 
UNITED PARCELSERVICE {27 
UNITED PARCELSERVICE INC (79 

(3.796 (1,198,024) (1,201,821) 
BANKOFAMERICA (122 

(122 122 (0] 
AEROTEKINC (4.S 78 
ALLEGHENY MEDICAL {91 
ASIAN FESTIVALCORPORATION (13 
BANKOF AMERICA (l,024 
CHARGE POINT INC (7,351 
COLUMBUS, CITY OF <23 
DLP TWIN COUNTY PHYSICIAN PRACTICES INC Ill 
EHS PARTNERS LLC [115.744 
EVENTIVE MARKETING LLC (87,984 
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AEPSC Adjulments to Outside Services 
Billed to 5WEPCO During Te't Year by Vendor by FERC Account 

FERCAccount 

9230- Outside Sen,ices Employed Total 
9250-Injuriesand Damages 
92S0- Injuries and Damages Total 
9260 Employee Pensions & Benefits 
9260 - Employee Pensions & Benef,ts Total 
9280 - Regulatory Commission Exp 

9200 · Regulatory CommiNwn Exp Total 
9302 Misc General Expenz 

9302 - Misc General Expenses Total 
9350 - Maintenance of General Plant 

9350 - Maintenance of General Plant Total 
Grand Total 

WPA-3.18 AEPSC 
Vendcr Name Vendor Proforma Other Proformas Proforma Amount 

EX PER 5 US INC (1,714} 
FAHRENHEIT IT INC Il.641] 
GENESIS OCCUPATIONAL HEALTH SERVICES {12) 
HACKNEY & HENSLEY CHIROPRACTIC CENTER (8) 
HEILATECHNOLOGIESNC (6.497) 
HOLSTON MEDICAL GROUP (5) 
KEEWI INC 13 
KING 8USINESS INTERIORS INC (229 
MEDEXPRESS URGENT CARE {l9 

MID-CITY ELECTRICCO (443 
MIDWEST SECURITY PRODUCTS INC {31 
NETWORK9 LLC (36 
NEXUS PARTNERS USA LLC {13 
OCCUPATIONAL HEALTH CENTERS OF OHIO PA (27 
PARTNERS ALUANCE (125 
PREMIER OFFICE MOVERS LLC (1,010 
RANDSTAD ENGINEERING (140 
REVENEW INTERNATIONAL LLC (1.262 
SENSEWAVES SAS [2.315 
TULSA AREA HUMAN RESOURCES ASSOC (112 
WEST VIRGINIA STATE POLICE (43 
WORKHEALTH (18 

(232,508 303,545 71,037 
GREGORYM JEWELL MD LLC (2,726 

IZ.726 (5,572) (8,298) 
BANKOFAMERICA (25 

[25 (5,847) (5,872) 
BANKOFAMERICA (5 

FAHRENHEIT IT INC (399 
FiNANCIAL CONCEPTS & APPLICATIONS INC (4.026 
STEPTOE & JOHNSON LLP {9.289 
UNITED PARCEL SERVICE (147 

(13,866 (1,722,860) (1.736.726I 
BANK OF AMERICA (414 
DDC ADVOCACY [15.564 
EDISON ELECTRIC INSTITUTE (49 
NATIONALGOVERNORS ASSOCIATION (2.934 

(18,962 (91.472) (Ilo.434] 
HEALTH DATA & MANAGEMENT SOLUTIONS INC (1,264 
MID-CITY ELECTRIC CO (57 

(1.321 (lo,423] Ill,744) 
(450,435 14,745.3301 (5,195,765) 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REQUEST FOR INFORMATION 

Question No. Staff 12-5: 

Refer to the response to Staff 5-47, Attachment 3. Please provide the number of distribution 
cabinets installed during the test year and the expense amount by FERC account included in 
SWEPCO's requested cost of service. 

Response No. Staff 12-5: 

SWEPCO TX expensed $1,514.38 for three Single Phase Cabinets during the test year. These 
are included in FERC Account 5940000. 

Prepared By: Paul D. Flory Title: Regulatory Consultant Sr 

Sponsored By: Drew W. Seidel Title: VP Dist Region Opers 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 



SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REQUEST FOR INFORMATION 

Question No. Staff 12-6: 

Refer to the response to Staff5-47, Attachment 4. Please provide the number ofpedestals installed 
during the test year and the expense amount by FERC account included in SWEPCO's requested 
cost of service. 

Response No. Staff 12-6: 

SWEPCO TX expensed $2,594.86 for seventeen single-phase pedestals during the test year. The 
breakdown by FERC account is as follows: 

FERC Account Count 1 
5880000 1 $ 157.33 
5930000 2 $ 310.00 
5940000 14 $ 2,127.53 
Total 17 $ 2,594.86 

Prepared By: Paul D. Flory Title: Regulatory Consultant Sr 

Sponsored By: Drew W. Seidel Title: VP Dist Region Opers 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 



SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REQUEST FOR INFORMATION 

Question No. Staff 12-7: 

Refer to the response to Staff5-47, Attachment 2. Please explain why the impact of the accounting 
change to the restated operating income for 2017 and 2016 for Dolet Hills was a significant 
increase while the impact to the other AEP entities was a small decrease. 

Response No. Staff 12-7: 

The impact of the accounting change to the restate operating income for 2017 and 2016 for Dolet 
Hills was a significant increase due to the fact that DHLC as an entity did not have prior service 
credit in its OPEB cost whereas the other AEP entities did receive the credit. DHLC does not have 
the prior service credit because their employees joined the AEP medical plan after changes were 
made to the plan to reduce/cap the benefit, which created the credit, therefore the credit was not 
allocated to DHLC. The "Other" components Net Periodic Benefit Cost for the other AEP utility 
affiliates are a net credit, but for Dolet the "Other" components are a net debit due to the lack of 
the prior service credit. So removing the increase in expense or debit from DHLC from Operating 
Income left DHLC with higher operating income (opposite effect of the AEP utility affiliates). 

Prepared By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S TWELFTH REOUEST FOR INFORMATION 

Question No. Staff 12-8: 

Please provide a detailed explanation of what will happen to owned and leased railroad cars upon 
the retirements of the Dolet Hills and Pirkey plants. Please also provide the amounts by FERC 
account related to railroad cars, separately for each plant, included in SWEPCO's requested cost 
of service (rate base, 0&M, depreciation, return, ad valorem taxes, insurance, etc.) that are not 
included in the responses to OPUC 5-7 or Staff 9-2. 

Response No. Staff 12-8: 

The retirements of the Dolet Hills and Pirkey plants will have no impact to owned and leased 
railroad cars as these plants do not use rail to transport the lignite. Therefore, no amounts related 
to railroad cars are included in SWEPCO's requested cost of service related to Dolet Hills and 
Pirkey Plants. 
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